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‘AVERAGE PROPERTY Tax oF MINNESOTA HOMEOWNERS; 1975-1982*

*Fiqures have not been neduced
by the amount of cash aefunds
paid to homeowners through the
state's Property Tax Refund Program.
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*Figunes have not been reduced
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state's Propenty Tax Refund Program.

*%Using revised CPI forx urban
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workers, Minneapolis-St, Paul.
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Year of

Death

1982
1983
1984
1985

Impact bf Estate Tax Conformity

Gross Estate =

 Unmarried Decedent

Married Decedent

Present

MN Tax

$21,050
21,050
21,050

21,050

. Proposed
__MN Tax

$21,000%*

19,100
17,000
14,400

Present Proposed
MN Tax MN Tax*
$21,050 -0-
21,050 -0-
21,050 -0-
21,050. -0~

* Assumes maximum benefit from federal unlimited marital deduct1on,
resulting in no tax 11ab1]1ty in these cases.

** Assumes a part1cu1ar situation in regards to allowable deduct10ns,

etc.

i

Source: Minnesota Department of Revenue
Research Office
January 12, 1982
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Impact of Corporate Rate Reduction

6% on 1st $100,000 (Allocated), 12% on Remainder

Total NetvIncome
Apportionment
MN Net Income
Taxab]e Income

Tax

Minnesota Non-MN
Comganzr , Company
$100,000 $1,000,000

100% : 10%
$]O0,00Q $ 100,000
$100,000 ©$ 100,000

$ 6,000 $ 11,400

Source: Minnesota Departmeht of Revenue
Research Office
January 12, 1982




Effect of Adopting 60% Exclusion ofECapita] Gains (Federa]-Conformity)

$10,000 =~
$ 5,000 Ordinary Income

“Long-Term Capital Gain
50% Exclusion
60% Exclusion

I

$ 4,000 Ordinary Income

Difference (Decrease in Taxable Income) = $ 1,000
Calculation for Calculation for
Current Law Proposed Law
(Only 50% Exclusion (60% Exclusion
of Capital Gains of Capital Gains
Allowed) Allowed)
Taxable Income $27,327 . $26,327
1982 Net Tax $ 2,781 $ 2,636
Tax Savings Due to
Proposed Law $145

Assumptions:
1. . Calculations done for One Wage Earner--Family of Four ($36,000)

2. Taxpayer sold Tong-term asset for a $10,000 capital gain. 10% of capital
gain ($1,000) would not be added back under the proposed law.

3; Effect of minimum tax is not included in this calculation.

Source: Minnesota Department of Revenue
Research Office
January 12, 1982
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Impact of Depreciation broposal Assuming :
5 Year A.C.R.S. Property :

Tax Expenditures Accumulated Net Income - Tax
Year for Equipment Expenditures* Change for MN Change
1981 $250,000 $ 250,000 0 ** 0
1982 250,000 500,000 0 ** 0
1983 250,000 750,000 $33,000 $3,960

1984 250,000 1,000,000 46,000 5,520

* Assumed subject to average annual A.C.R.S. depreciation percentage
of 20%.

*x Assumed A.C.R.S. adjustment for 1981 and 1982 of 85% and 83% would
bring depreciation allowance to current Minnesota law.

Source: Minnesota Department of, Revenue
Research Office : o
January 12, 1982




