




















AMOUNTS PAID ANNUALLY BY THE STATE THROUGH THE
HOMESTEAD CREDIT PROGRAM TO REDUCE THE PROPERTY TAX

OF HOME AND FARM OWNERS J 1968-1982*
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AMOUNTS PAID ANNUALLY BY THE STATE THROUGH THE
AGRICULTURE SCHOOl. CREDIT PROGRAM TO REDUCE THE PROPERTY TAX

OF FARM AND CABIN OWNERS J 19ER-198?*
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Percent

HOMEOWNERS PROPERTY TAX PAYMENTS AS A PERCENTAGE
OF THE ESTIMATED MARKET VALUES OF HOMES J 1975-1982*
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AVERAGE PROPERTY TAX OF r11NNESOTA HOMEOWNERS) 1975-1987.*
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AVERAGE PROPERTY TAX OF MINNESOTA HOMEOWNERS) J975-}9R?*

EXPRESSED IN CONSTANT 1977 DOLLARS**

1982
I. Bud9~t C.V. 1912.

1980 198119791978197719761975

$100

$600 I
'f,iguJllUJ MV[ not been Il[du.c[d

- by .th[ aJII()unt o~ CJ11>h 1l[6W1d4
pa..id to hOlll[OWIlV\.6 tlvloU!Jh .th[

$561 6.t4te· 6 PllopeJLty Tax ~[~U.nd PllOg-\jJJft.

"U6,ing ll[v.t6[d cpr 601l uJlban
wag[ ~V\.6 and ct.vt..:C4l
wollkV\.6. lUltIt~ow-St. PIULl.

$500 I II II II $485- 'i';

$435

I
I III III III III

$400

I
I I I I I I I S314!JI $300

$280

I
I $200

~

I
J



Gross Estate '= $635,000

Impact of Estate Tax Conformity

Year of
Death

Unmarried Decedent
Present Proposed

MN Tax MN Tax

Married Decedent
Present Proposed

MN Tax MN Tax*
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1982

1983

1984

1985

$21,050

21,050

21,050

21,050'

$21,000**

19,100

17,000

14,400

$21,050

21,050

21,050

21,050

-0-
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-0-

* Assumes maximum benefit from federal unlimited marital deduction,
resulting in no tax liability in these cases.

** Assumes a particular situation in regards to allowable deductions,
etc.

Source: Minnesota Department of Revenue
Research Office
January 12, 1982
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Impact of Corporate Rate Reduction

6% on 1st $100,000 (Allocated) , 12~~ on- Remainder

Minnesota Non-MN
Company Company

Total Net Income $100,000 $1,000,000
Apportionment 100% 10%
MN Net Income $100,000 $ 100,000
Taxable Income $100,000 $ 100,000
Tax $ 6,000 $ 11,400

Source: Minnesota Department of Revenue
Research Office
January 12, 1982



Effect of Adopting 60% Exclusion of; Capital Gains (Federal-Conformity)

. Long-Term Capital Gain = $10,000
50% Exclusion = $ 5,000 Ordinary Income
60% Exclusion = $ 4,000 Ordinary Income
Difference (Decrease in Taxable Income) = $ 1,000

Taxable Income

1982 Net Tax

Tax Savings Due to
Proposed Law

Assumptions:

Calculation for
Current Law

(Only 50% Exclusion
of Capital Gains

All owed)

$27,327

$ 2,781

$145

Calculation for
Proposed Law

(60% Exclusion
of Capital Gains

All owed)

$26,327

$ 2,636

1•. Calculations done for One Wage Earner--Family of Four ($36,000).

2. Taxpayer sold long-term asset for a $10,000 capital gain. 10% of capital
gain ($1,000) would not be added back under the proposed law.

3. Effect of minimum tax is not included in this calculation.

Source: Minnesota Department of Revenue
Research Office
January 12, 1982
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Impact of Depreciation Proposal Assuming
5 Year A.C.R.S. Property

Tax Expenditures Accumulated Net Income Tax
Year for Equipment Expenditures* Change for MN Change

1981 $250,000 $ 250,000 °** °
1982 250,000 500,000 °** °
1983 250,000 750,000 $33,000 $3,960

1984 250,000 1,000,000 46,000 5,520

* Assumed subject to average annual A.C.R.S. depreciation percentage
of 20%.

** Assumed A.C.R.S. adjustment for 1981 and 1982 of 85% and 83% would
bring depreciation allowance to current Minnesota law.

Source: Minnesota Department of, Revenue
Research Office
January 12, 1982


