













































































































































































































































































































































































" June 18, 1998 ‘

2
* " " Moody'a Confirma Aag Rating fer Minneapolls, MM’. General Obligation Bonds
R

1o anticipated federal and state aid reductions, md‘htanance of a healthy level of operating reserves is an
expectation of this rating assignment, given the city’s financial managemant and controls.

Strong Liquidity Support For Demand Featurs on 8erles 19958 Bonds

the city Is offering through negotiation on Juns 20, $26,845,000 of General Obligation Various Purpose Bonds,
Serlos 10068 (Varable Rate). Moody's has assigned & Aaa/VMI® 1 to the Serles B Bunds, The YMIQ
component of the variable rate bond rating reflects; a) the ¢radit strength of the lssuer; b) addltional liquidity for
the demand feature Is provided by a strang standby purchase agresment (SBPA) with Bayerische Versinsbank,
A.Q, (rated Aaa/P~1 by Moody's); and ¢) satisfactory legal provisions to ensure imely access lo the SBPA. The
liquictty agreement covers full principal; acerued Inferast on the obligations will be pald by the cily. While the
bank's obllgation to purchase under the SBPA Is conditional, the conditions tindar which it can refuse to
purchase are limited to lssuer payment default on these bands or parlty general obligation debt, general
oblgation debt accslsration, bankruptey, lnsowencznor a moratorium appiicable to tho Issuor's debt. All
condltions meet Moody's criterla for terminating 8ventis and condltons precedent to bank payment.

Ar?lount of Debt Affected by Rating: $812,501 474, of which $140,540,000 are variable rale demand
obllgations. .
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Steven J. Bocamaza

Vica President/Supervisor
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RECOMMENDATIONS

IN GENERAL

L. The public sector should take such actions as are reasonably necessary and
prudent to retain the professional sports currently played in Minnesota.

2. Retention of existing professional sports teams should take priority over
attracting new professional sports teams.

3. Additional public support of professional sports should be broadly based and
financed at a statewide or regional level. )

4, Any additional resources directed to any of the current professional teams

should be contingent upon long-term playing agreements (at least 30 years)
restricting portability of franchises to assure that Minnesota will receive the
long-term benefit of renegotiated agreements.

INDUSTRY-WIDE ISSUES

.

The outstanding league-wide issues (salary caps, revenue sharing and collective
bargaining agreements) are beyond the control of the public sector; however,
the public sector should not be penalized for the failure of the national sports
industry to discipline itself. Before any proposal is made for state or regional
involvement in the creation of new or enhanced revenue streams or capital
improvements, the professional sports teams must demonstrate, to the
satisfaction of the public, that public dollars will not be used to compensate
for revenues that might otherwise be available but for the lack of agreement
on national league-wide issues.

PROFESSIONAL BASEBALL

6.

The Commission and its certified public accountant should complete their
examination of the Minnesota Twins’ financial records.

Options for a private-public partnership must be developed to support any
additional public revenues needed.

The retention of the Minnesota Twins will require either a) additional
revenue streams in the Metrodome; or b) if a) is not feasible, the
construction of a new baseball stadium.



10.

11.

12.

Further research should be pursued to develop all options for private
resources, whether applied to the Metrodome or to a new stadium.

The level of public support for the construction of a new stadium should be
determined by a public referendum to the extent allowable under state laws.

Before any public revenues are pledged to or spent on a new stadlum, private
resources must be maximized.

A satisfactory business plan must be developed and be acceptable to the
public before any public revenues are pledged to or spent on a new stadium.
Among other items customarily discussed in a business plan, the plan should
address the marketing plan and revenues attributable to private suites and
private seat licenses, and disclose any long term agreements proposed or
executed with respect to the facility.

PROFESSIONAL FOOTBALL

13.

14.

The Commission and its certified public accountant should examine the
Minnesota Vikings’ financial records.

The Metrodome will need major capital improvements to provide for the
needs of the Minnesota Vikings and their fans, and the Minnesota Vikings will
need additional revenue streams from the Metrodome.

PROFESSIONAL HOCKEY

.Acknowledging the priorities established for the retention of the Minnesota

15.
Twins and Minnesota Vikings, the Commission should pursue options for the
attraction of NHL hockey to Minnesota.
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